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i, Although the Hakim Goverviment hes been in power for ea few weeks only Cdete of 
report, end of August 1951) it has successfully dealt with govoral) delicate 
problems, < 

5 7 } : 

@ ‘The first of these was the handi ing of the strike of the elwil sefvants, which 
hed been temporarily calied of f at the end of duly pending cous idprat ion by 
Parliament of the claims of the strikers. The eivil servants were due ‘to resume 
their strike on 15 August if their demands had sot heon mot. Throven tactful. 
handling of the situation Hakin was able not only to hold out egainst these 
demands without causing a strike, but alse to bagin to implement his policy of 
reducing the number of civil. servants by retiring those that he considers 
redundant. His success in dealing with the civil servants is all the more 
meritorious when it is remembered thet they enjoy the tacit support of the Axuay 
and Police and are egped on in their demands by Knelid althin, whe drafted 
the bill for increased poy and allowances, Kagan Halim ie opposed to this 
bill on grounds of economy, . 


S$. The problem of ‘the cost of bread supplied to the main towns also presented sone 

difficulty. Wasen lakim was uowilline to mate the budget bear the cost of 

the increase in the price of flour. Ue He wstors decided to make the richer 
consumers pay by increasing the price of the more expensive varieties of 
bread, while maintaining the price of the cheapost quality, which is eaten 
by the poorer classes, at its previous level, The desision was iaplonented 
successfully on 27 August with little trouble, im spite of the ploomy 
forebodings of the muhafizes of the main towns. 
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4. Although these successes have strengthened the Government, it stihl facas 
a good many diffieulties. One of these is senuected with relat jione between 
the Governnent and the Ara ¢ aad another is the problem ef hendling the 
situation arising out of the drop in the price of cotton, 
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In his dealings with the Army ‘akin has maintained e dignified att tts, 
but the Populist Party leaders, who wish to have their oom way in most 
things, and “a’ruf Dawalibi, who is anxious te become Prime Minister 
himself, have put Helcim in an awkward situation over the question of + 
“uhealiz of Aleppo, “ani RNayyis. The latter, viho VAS ‘oan py Fhalid 
ale*Agm's Govrernnent enly a Cow morths ARO. is relatod + » “hishakli Gche 
is fond of him) and ds a follower of the Vationel isk Darr Te 48 rush 
Sen igocu by the Vopulist Sarty and in particular by Rushdd 2 Kibbyn, who 
has sworn to have Rayyis removed fren his vost and is ee Nakina to 
dismiss him, Source coxnments that, if “alin agresoes to dismiss layyis, 
he will enmoy Shisheakli end incur the criticism of the Tationalist press 
if Vakin refuses, his Pepulieb Party “Snisters will becone discontented. 
Veakin will probsbly conoromise by ¢ brans°erring Hieni Sayyis. with the latter's 
agreenent, to another important pest, source asserts, , 
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The drop in the world prises of cohten will hit the frovers and will also 
affect adversely the pnedien receipts, Thalid el<Agn's budget estimates 
were based on an ea oe iorge increase of revenue from totton growers. 
Now that the price of cotton hes drooued, this will not raberialize and, 

if the budrst is so be Spelanoed. reductions of Government expenditure will 
be needed. The task of piace Whish budret rants shall be reduced will 
be difticult. According to souree, if the task is tackled seriously it will 
even be # déngor to the sean enued existence of the Government, since 
substantial economies con only be nade by cutting Army grants, and the oe 
clique is certain to ferce out of of “ise aiy Govermiont whieh sroposes this. 
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